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GOOD REASONS FOR JC SANDALWOOD 
 
  
 
 
 
 
MANIFOLD SALES AND GROWTH POTENTIAL WORLDWIDE 
  
Indian sandalwood is one of the most valuable hardwoods in the world. The reason for this is that it has been highly valued 
for thousands of years and has many different uses in medicine, culture, cosmetics, and nutrition. Hardly any other natural 
commodity can be used as differently as sandalwood, which opens up a high, widely and internationally diversified demand 
potential. Of particular interest is the use of the essentially medically effective sandalwood oil in growing markets such as 
natural cosmetics, aromatherapy, veterinary, and human medicine. This offers both new sales opportunities and room for 
price increases.  

 
 
EXTREMELY SHORT SUPPLY OF SANDALWOOD 
 
However, Indian sandalwood is hardly found in the wild anymore. The thousands of years of desire for it has led to the wild 
growing tree population being acutely endangered by overexploitation. The World Conservation Union (IUCN) therefore 
placed this tree on the Red List of Endangered Plant Species years ago. 
 

 
HIGH REVENUE FROM REALISATION PROCEEDS DUE TO QUASI-MONOPOLY 
 
In 1999 our Australian partner Quintis planted the first commercial sandalwood plantation. Today Quintis is the world market 
leader in the sandalwood industry and cultivates around 13,000 hectares of plantation area in the north of Australia with well 
over five million sandalwood trees. Due to high market entry barriers, competitors find it extremely difficult to enter the 
lucrative sandalwood business. As a result, our sandalwood exploitation community enjoys the advantages of a quasi-
monopolist with a corresponding influence on pricing and thus also on the realization proceeds. 

 
 
SUSTAINABLE MANAGEMENT 
 
Our partner Quintis has two decades of expertise and experience in sandalwood cultivation and probably the most 
comprehensive scientific sandalwood database in the world. A large team of experienced sandalwood experts develops 
quality seeds, cultivates successfully high-quality seedlings and continuously cares for the valuable plants: The survival rate 
of sandalwood trees on our plantations is currently above average 90%. 

 
 
EXCELLENT RISK MANAGEMENT 
 
Our proactive risk management begins with the appropriate choice of location. With regard to weather risks, all plantations 
are located far away from the coasts affected by storms. An essential factor for the safe cultivation of sandalwood is the 
highly qualified staff of Quintis that lives in the heart of the plantation area and continuously maintain the plantations. The 
forestry experts are specifically trained to recognize changes and risks at a very early stage and can therefore intervene on 
time if, for example, insects or diseases affect the plantations. State-of-the-art technology is used to manage and monitor 
the plantations, from drip irrigation and the use of drones to satellite monitoring. In addition, there is a professional insurance 
cover (fire/storm/hail) as passive protection. 
 

 
ALL PROFITS UNDER ONE ROOF 
 
Typically, trees are sold as cut down tree trunks. At JC Sandalwood, the sandalwood is processed into, among other things, 
pharmaceutical grade sandalwood oil, and potentially sold directly to the retail market. As early as 2018, we have started to 
market sandalwood products and develop end consumer products. The unusually extended value chain increases margins, 
profits and returns. 
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STABLE, LOW-VOLATILITY REAL ASSET INVESTMENT  
 
As a real asset, sandalwood is comparatively unaffected by currency fluctuations and the volatility of the capital market. The 
sandalwood trees grow unimpressed by often short-term developments on the financial markets. The combination of 
lucrative sales markets and a monopoly-like supply position as well as the participation in the value chain are reasons for the 
high return potential of sandalwood plantations. 

 
 
OPTIMISED AFTER-TAX INCOME 
 
The income from the harvest and processing of the sandalwood plantations will be taxed in Australia as planned. In Germany, 
this (already taxed) income is free from income tax under the double taxation agreement (subject to progression), i.e. 
investors in Germany do not have to pay tax on it. The Australian income tax has already been taken into account by us in 
our projections. The payments and returns shown are therefore generally after-tax figures, but investments with interest 
payments may still be subject to capital gains tax. 
 

 
INVESTMENT FLEXIBILITY 
 
JC Sandalwood Investments offers the investor extensive flexibility in structuring the investment.  Regular advance payments 
are possible for the one-off down payments from the 2022/23 financial year onwards. In turn, you can also increase your 
investment during the term and thus participate to a greater extent of the plantations. 

 
 
EXCLUSIVE CIRCLE OF INVESTORS 
 
Only a handful of international investors has gained access to this exclusive investment: These are renowned institutions such 
as the Harvard University Foundation, the Abu Dhabi (United Arab Emirates) sovereign wealth fund, the Church of England, 
the private equity group GMO from Boston – and the JC Group. The JC Group alone offers co-investors the opportunity to 
participate in this exclusive investment. 

 
 
AN ABOVE-AVERAGE CO2 ABSORBER  
 
Sustainable cultivation and ongoing, unusually complex management to provide the sandalwood with the best possible 
growing environment also promotes the ability of mixed forests to absorb above-average amounts of CO2. 

 
 
IMPACT INVESTING: CREATING SUSTAINABILITY 
 
The JC Sandalwood project has many positive environmental, social, cultural, medical, and sustainable aspects. By investing 
the investor is creating a new and additional sustainability. The capital flows into the project and does not remain among the 
stock market players, as it is often the case with capital market investments. This is called Impact Investing, the company 
motto of the Jäderberg & Cie. group, which is the responsible initiator and main shareholder of JC Sandalwood. 


